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New Interest Rates for Microfinance Institutions 
 
On 5

th
 June 2019, the Microfinance Business Supervisory Committee (“MBSC”) issued the 

Directive No. 1/2019 on new interest rates for microfinance institutions operating in Myanmar, 
which will enter into force on 1

st
 October 2019. 

 
The new interest rates are as follows:- 
 
(1) 2.3% per month but not more than 28% per annum for microfinance loans calculated from 

the loan’s effective rate; 
 
(2) 1.2% per month but not less than 14% per annum for compulsory savings; 
 

(3) 0.8% per month but not less than 10% per annum for voluntary savings. 
 
The total fees and charges charged on loans by microfinance institutions, such as fees for loan 
services, banking services, fines, digital financial services, social welfare, life insurance, 
membership fees, books and documents charges, and prepayment service charges must:-  
 
(1) not exceed 2% of the loan amount if the loan is for a fixed term of 12 months 
 
(2) be 2% per annum on the loan amount if the loan is for a term of less than 12 months or more 

than 12 months. 
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